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(Amounts of less than one million yen are rounded down.) 
1. Financial Results for the Six Months Ended September 30, 2018 (April 1, 2018 to September 30, 2018) 
(1) Operating Results (% indicates changes from the previous corresponding period.) 

 
Net sales Operating profit Ordinary profit Profit 

Six months ended Million yen % Million yen % Million yen % Million yen % 
September 30, 2018 6,341 1.5 (23) — (16) — (47) — 
September 30, 2017 6,250 27.3 166 (52.9) 173 (47.2) 106 (50.8) 

 
 Basic earnings  

per share 
Diluted earnings  

per share 
Six months ended Yen Yen 
September 30, 2018 (4.59) — 
September 30, 2017 10.30 10.11 

(Note) Despite the existence of dilutive shares, diluted earnings per share for the six months ended September 30, 
2018 are not presented as it is diluted loss per share. 

 

(2) Financial Position 
 Total assets Net assets Equity ratio 
 Million yen Million yen % 

As of September 30, 2018 5,915 3,778 63.9 
As of March 31, 2018 5,914 3,779 63.9 

(Reference) Equity: As of September 30, 2018: ¥3,778 million As of March 31, 2018: ¥3,779 million 





 

 
 

* These quarterly financial results are outside the scope of quarterly review by certified public accountants and audit 
firms 

 
* Explanation of the proper use of financial results forecast and other notes 

The earnings forecasts and other forward-looking statements herein are based on information available to the 
Company and certain assumptions deemed reasonable as at the date of publication of this document and the 
Company does not in any way guarantee the achievement of the projections. Actual results may differ significantly 
from these forecasts due to various factors. For preconditions for the financial results forecast and notes on the use 
thereof, etc., please refer to “1. Qualitative Information on Quarterly Financial Results for the Period under Review 
(3) Explanation of Financial Results Forecast and Other Forward-looking Information” on page 3 of the Appendix. 

 
(Method of obtaining supplementary quarterly briefing materials) 
Supplementary briefing materials on quarterly financial results are provided on TDnet on October 31, 2018. 
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1. Qualitative Information on Quarterly Financial Results for the Period under Review 
 
(1) Explanation of Business Results 
 

During the six months ended September 30, 2018 (from April 1, 2018 to September 30, 2018), the Japanese 
economy remained on a gradual recovery track, backed by improvement in corporate earnings and the 
employment environment, but there are uncertainties about the future due to increasing concerns on overseas 
geopolitical risks. 

In the furniture and interior industry, the business environment continues to be challenging due to intensifying 
competition taking place beyond business categories in addition to increased logistics costs. Meanwhile, the scale 
of the sundries, furniture and interior B to C-EC market, which the Company belongs to, steadily expanded to 
¥1,481.7 billion in 2017, up 9.8% year on year (source: FY2017 E-Commerce Market Survey published by the 
Ministry of Economy, Trade and Industry; April 2018). 

Under such a business environment, the Company took active initiatives for its Furniture E-Commerce 
business (LOWYA) to continuously strengthen the product pages and quality of design, while branding was also 
enhanced through the building of a fan base. The website infrastructure was enhanced focusing on Search Engine 
Optimization (SEO) to increase access and expanded traffic to the flagship store. As a result, net sales of the 
flagship store increased steadily, although net sales of online shopping mall stores decreased year on year owing 
to multiple factors such as opportunity losses associated with product shortages. 

As for profit and loss, the cost of sales ratio improved year on year as a result of ongoing sales price revision 
of existing products. On the other hand, selling, general and administrative expenses increased owing to factors 
including rising logistics costs triggered mainly by upward price revisions by delivery companies, upfront 
investment in human resources in line with business expansion, and advertisement and promotion to improve 
brand recognition. As a result, sales increased while profit decreased year on year. 

The new International EC Platform DOKODEMO business is enjoying steady growth in visitor count and 
membership due to ceaseless efforts made for improving the convenience of the site and system upgrades. Lately, 
the user base has grown to include a range of countries and regions such as Taiwan, Australia and the U.S. 
Moreover, measures were taken to increase the number of registered stores, while advertising expenses are used 
on a trial basis in order to evaluate investment effect. 

As for another new business development, the Furniture/Interior Specialized Platform Laig, the Company has 
worked to build a platform with high quality pictures and product pages as a venue to propose a wide range of 
lifestyles, facilitate users’ searches, and satisfy users’ requests. The official opening of the platform at the end of 
October 2018 was announced in a press release in September. 

As a result of the above initiatives, the Company’s business results for the six months ended September 30, 
2018 were ¥6,341 million in net sales (up 1.5% year on year), ¥23 million in operating loss (¥166 million in 
operating profit in the previous corresponding period), ¥16 million in ordinary loss (¥173 million in ordinary 
profit in the previous corresponding period) and ¥47 million in loss (¥106 million in profit in the previous 
corresponding period).  

In addition, estimated amount of ¥51 million for provision regarding free of charge repair or replacement of 
lightning equipment the Company sell was recorded under extraordinary losses in the second quarter under review. 

 
* Flagship store: Renamed from “Main Store.” The same applies hereinafter. 
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(2) Explanation of Financial Position 
 

Total assets as of the end of the second quarter under review increased by ¥1 million to ¥5,915 million (¥5,914 
million as of the end of the previous fiscal year). Current assets decreased by ¥242 million to ¥5,066 million 
(¥5,309 million as of the end of the previous fiscal year). This is mainly attributable to increases in cash and 
deposits and merchandise by ¥132 million and ¥71 million, respectively, and a decrease in accounts receivable - 
trade by ¥482 million. Non-current assets increased by ¥244 million to ¥848 million (¥604 million as of the end 
of the previous fiscal year). This is mainly attributable to increases in property, plant and equipment and lease 
and guarantee deposits by ¥70 million and ¥194 million, respectively. 

Liabilities increased by ¥1 million to ¥2,136 million (¥2,135 million as of the end of the previous fiscal year). 
Current liabilities decreased by ¥8 million to ¥2,098 million (¥2,107 million as of the end of the previous fiscal 
year). This is mainly attributable to an increase in accounts payable - trade by ¥223 million and a decrease in 
income taxes payable by ¥227 million. Non-current liabilities increased by ¥10 million to ¥37 million (¥27 
million as of the end of the previous fiscal year). This is mainly attributable to an increase in provision for stocks 
payment by ¥10 million. 

Net assets decreased by ¥0 million to ¥3,778 million (¥3,779 million as of the end of the previous fiscal year). 
This is mainly attributable to increases in capital stock and capital surplus by ¥5 million respectively, resulting 
from the exercise of stock acquisition rights as stock options, and deferred gains or losses on hedges by ¥34 
million, and the recording of ¥47 million of loss. 

 
(3) Explanation of Financial Results Forecast and Other Forward-looking Information 

 
In view of recent trends in performance, the Company has revised the full-year financial results forecast for 

the fiscal year ending March 31, 2019 released on April 27, 2018.  
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(3) Notes to the Quarterly Financial Statements 

(Notes on going concern assumption) 
There is no relevant information. 

 
(Notes on significant changes in shareholders’ equity) 

There is no relevant information. 
 
(Segment information, etc.) 

Description is omitted as the Company engages in the single segment of the e-commerce business. 
 
(Additional Information) 
Adoption of “Partial Amendments to Accounting Standard for Tax Effect Accounting” and other standards 

As the “Partial Amendments to Accounting Standard for Tax Effect Accounting” (Accounting Standards Board 
of Japan (ASBJ) Statement No. 28; February 16, 2018) and other standards have been adopted from the beginning 
of the first quarter ended June 30, 2018, deferred tax assets are presented under the category of investments and 
other assets. 


